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In statements published in the Oct. 12 edition of daily newspaper EL UNIVERSAL (Caracas),
Democratic Action party (AD) candidate for the 1988 presidential elections, Carlos Andres Perez,
said that when he assumes the presidency for the second time he will seek a "Latin American
consensus to rationally meet foreign debt service" obligations. On Oct. 11, 50,000 AD party leaders
voted on their choice for presidential candidate in the December 1988 elections. Perez, with
66% of the vote tally, defeated AD Senator Octavio Lepage for the nomination. During Perez's
presidency from 1974 to 1979, the Venezuelan government nationalized the oil industry (1976),
openly supported the overthrow of the Somoza dynasty in Nicaragua, and was involved in the
Carter-Torrijos Panama Canal treaty. In addition, Venezuela under Perez supported Bolivia's
claim to a sovereign outlet to the Pacific Ocean. During his presidential term and after, Perez was
a vocal critic of Chilean Gen. Augusto Pinochet's government. Perez told EL UNIVERSAL that his
"next government" will concentrate on the domestic economy, while "external economic policies"
would be a consequence of domestic development. In this regard, he said, he will seek a "Latin
American consensus to rationally" meet foreign debt service obligations. A consensus, according to
Perez, is necessary in order for Latin Americans to dictate to creditors how much debt service will
be paid and under what conditions. Perez said the "egoism and irrationality" exhibited by some
governments in the region have prevented the formation of a consensus, and in the process have
served the creditor nations by permitting them to "tighten the chain" around the necks of Latin
American debtors. He declared that such behavior must stop. Perez explained that Latin Americans
must remove the foreign debt from a position of "first priority," replacing it with domestic economic
growth. "We must fulfill foreign debt obligations...in proportion to the extent that economic recovery
takes place, period." Venezuela, he said, recently completed a new refinancing agreement, in which
it "apparently" obtained better terms than in the previous refinancing. "I say `apparently,' because
these advantages were immediately annulled by the [recent] increase in interest rates. Now we find
ourselves paying more than in 1986...This situation is not peculiar to Venezuela, but constitutes
the reality of all Latin American nations. These are conditions imposed on us by the powerful in
the world economy. "While debt payment conditions have recently become less onerous, less
obscene,...they continue to be conditions imposed on us, i.e., not proposed by us or that we have
voluntarily accepted. And this is what has to be changed." (Basic data from AP, 10/12/87)
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